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INTRODUCED BY you) 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTIONS 
84-1309.1 AND 75-6916, R.C.M. 1947; TO CREATE A COAL TAX 
ACCOUNT IN THE TRUST AND LEGACY FUND; TO ALLOCATE TEN 
PERCENT OF THE STRIP ‘COAL MINES LICENSE TAX TO THAT ACCOUNT; 
AND TO PROVIDE FOR THE DEPOSIT OF NINETY PERCENT OF THE 
INTEREST EARNED BY THE ACCOUNT IN THE EARMARKED REVENUE FUND 


FOR STATE EQUALIZATION AID TO PUBLIC SCHOOLS." 


BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-1309.1, R.C.M. 1947, is amended 
to read as follows: 

"84-1309.1. Disposal of license taxes. License taxes 
collected under the provisions of this chapter are allocated 
as follows: 

(1) To the county general fund from which coal was 


mined three cents (3¢) per ton. 


(2) To the coal tax account in the trust and legacy 
fund ten percent (10$) of total collections each year. 


42-(3) All other revenues from license taxes collected 
under the provisions of this chapter shall be deposited to 
the credit of the general fund of the state." 


Section 2. Section 75-6916, R.C.M. 1947, is amended to 
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read as follows: 

"75-6916. Definition of and revenue for state 
equalization aid. The following shall be paid into the 
earmarked revenue fund, for state equalization aid to public 
schools of the state: 

(1) twenty-five per cent (25%) of all moneys received 
from the collection of income taxes under chapter 49 of 
Title 84, R.C.M. 1947, 

(2) twenty-five per cent (25$) of all moneys received 
from the collection of corporation license taxes under 
chapter 15 of Title 84, R.C.M. 1947, as provided by section 
84-1901, R.C.M, 1947, 

(3) one-half (1/2) of the moneys received from the 
treasurer of the United States as the state's shares of oil 
and gas royalties under the Act of Congress of February 25, 
1920, 

{4) interest and income moneys described in sections 


75-6907 and 75-6908, Βτθημτ-1943ῃ-ακᾶ 


(5) ninety percent (90%) of the interest earned by the 
coal tax account annually, as provided by section [4 of this 
act], and 

#5}(6) in addition to these revenues, the surplus 
revenues collected by the counties for foundation program 
support according to sections 75-6912 and 75-6913 shall be 
paid into the same earmarked revenue fund. 
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As used in this title, the term "state equalization 
aid" means those moneys deposited in the earmarked revenue 
fund as required jin this section plus any legislative 
appropriation of moneys from other sources for distribution 
to the public schools for the purpose o£ equalization of the 
foundation program." 

Section 3. There is a new R.C.M. section that reads as 
follows: 

Coal tax account in trust and legacy fund. A coal tax 
account in the trust and legacy fund in the state treasury 
is created. The coal tax account shall be crecited with all 
moneys allocated as provided in section 84-1309.1(2). 

Section 4. There is a new R.C.M. section that reads as 
follows: 

investment of coal tax account -- deposit of interest. 
The board of investments shall invest the moneys in the coal 
tax account in safe interest-bearing securities for the 
benefit of the account. Ninety percent (90%) of the 
interest earned by the coal tax account shall annually be 
deposited in the earmarked revenue fund for state 
equalization aid to public schoois of the state, as provided 
in section 75-6916. The remaining ten percent (10%) of the 
interest shall annually be added to the account. No 
allocation or expenditure shail be made from the principal 
amount of the coal tax account. 
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SUBJECT 


REQUIRING PERMIT FOR WORK 
WHICH WOULD ALTER LAKE; 
REQUIRING LOCAL GOVERNMENTS 
TO ADOPT REGULATIONS GOVERN- 
ING ISSUANCE OF PERMITS. 


PROVIDING FOR TERMINATION 
OF DORMANT MINERAL INTER- 
EST IN LAND OWNED BY PER- 
SONS OTHER THAN THE OWNER 
OF THE SURFACE; PROVIDING 
FOR VESTING OF TITLE TO 
SUCH MINERAL INTERESTS IN 
SURFACE OWNERS IN THE AB- 
SENCE OF FILING À NOTICE 
CLAIM. 


CREATING COAL TAX ACCOUNT IN 
TRUST AND LEGACY FUND. 


PROVIDING THAT FUNDS ALLO- 
CATED THEREUNDER BE ON A 
MONTHLY BASIS. 


REQUIRING PUBLIC NOTICE BE 
GIVEN OF COUNTY TAX APPEALS 
BOARD MEETING. 


PROVIDING 10 YEAR STATUTE 
OF LIMITATIONS OF ALL UN- 
PAID TAXES LEVIED AND AS- 
SESSED PRIOR TO SAID PERIOD 
AGAINST REAL PROPERTY. 


RELATING TO WILLS BY MARRIED 
PERSONS. 


PROVIDING IMMUNITY OF LONG- 
TERM CARE FACILITIES WHEN 
FURNISHING BLOOD PRODUCT 
TRANSFUSION SERVICES. 


INCREASING MILL LEVY FOR 
COUNTY MUSEUMS. 
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asked for other proponents, and following, the opponents, 
and there being none permitted questions by the committee. 


CONSIDERATION OF SENATE BILL 177: Sen. Mathers said 
this was the same as a bill introduced last year except 10% 
of the coal tax would go into the trust and legacy fund. Mr. 
Colburg spoke briefly on the bill as did Mr. Dracon. Chairman 
Watt and the committee asked a number of questions of the wit- 
nesses. 


DISPOSITION: Sen. Turnage pointed out several amend- 
ments to make SB370 acceptable to the committee and after 
some discussion, action was taken on this bill. 

Sen. Turnage Moved to Adopt the Amendments on SB370. 
This motion carried unanimously. Note for the record the ab- 
sence of Sen. Towe. 

Sen. Turnage then MOVED SB370 DO PASS AS AMENDED; motion 
carried. 


There followed discussion on SB289 and 140. An amendment 
was agreed upon, in the title and to strike everything after 
the enacting clause, as well as the insertion of new material 
in the body of the bill. Mr. Tippy was instructed to prepare 
the. bill, with amendments, for the following day. 

Sen. Turnage Moved to Adopt the Amendments to SB140; mo- 
tion carried. 

Following disposition of these bills, meeting was then ad- 
journed. 


ROBERT D. WATT oes 


MONTANA STATE SENATE 
February 22, 1975 


The twenty-eighth meeting of the Taxation Committee was 
called to order on the above date at 8:15 a.m., by Chairman 
Watt in the State Capitol Building, Room 415. 


ROLL CALL: Roll call found all members present. 


Chairman Watt brought the meeting to order and after Sen. 
Towe stated he wished to present his bill at another time, 
brought up other matters for the committee to consider. 

He introduced a letter from Mr. Tippy of the Legislative 
Council, copy attached, showing the bills remaining in com- 
mittee.  Thev were classed as to revenue-raising or lowering 
and other bills without clear-cut revenue effects. Since the 
bill transmittal date is nearing, the Chairman asked for com- 
mittee action on several of those listed, that had been heard. 


DISPOSITION: Sen. Turnage moved to amend SB177, adding 
"or severance" before the word "taxes" in the bill. (See co- 
py of the committee report attached.) The amendment was ac- 
cepted by the committee members and Sen. Turnage then MOVED 
TO ADOPT AMENDMENTS TO SBl77. Motion carried. 

Sen. Turnage MOVED SB177 DO PASS AS AMENDED. Motion was 
carried. | | | . 

Mr. ΤΙΡΡΥ then presented SB23 with numerous amendments. 
The committee looked over the amendments and -agreed to them; 
Sen. Mathers then Moved to Adopt Amendments to SB23, and mo- 
tion carried. He also MOVED SB23 DO PASS AS AMENDED; this mo- 
tion also carried. 


There followed discussion on SB42 and the committee felt 
that since SB23 passed, it had contained, legislation so that 
SB42 was not necessary. ` 

Sen. Mathers then MOVED SB42 DO NOT PASS. Motion carried. 


There followed discussion on SB335 and 365, bills presen- 
ted by Sen. Boylan. Mr. Tippy had done some further work on 
the bills in regard to the term the bill's proponents wanted 
in, 'open space'. They discussed the tax valuation of 'open 
space' and Sen. Turnage said he had consulted with Mr. Burr 
of the Department of Revenue. He said present market value 
would be too small on today's valuations and people in town 
would be paying a disproportionate share of taxes in the σοΏπ- 
ties. The committee stated they would like to give favorable 
action on the bills, but thought perhaps the author of the bill 
should be told of the problems and in view of the time limita- 
tion on gétting bills acted upon before transmittal date, per- 
haps he could prepare suitable amendments. Mr. Tippy was asked 
to assist, and the committee agreed to await a further report 
by him before they took final action on the bills. 


February 21, 1975 


À 


Senator Robert D. Watt, Chairman . 
Roger Tippy, Staff Attorney 


"Revenue Bills" in committee 


Under the old constitution, bills for the "raising of revenue" 
had to originate in the House, and this clause was construed by t 
the courts rather strictly on ἃ number of occasions. See Morgan 
v. Murray, 134 Mont. 92, and cases cited. However, Joint Rule 6-34 
refers simply to "revenue bills" without using the "raising of" 
language. Thus, a bill for the lowering of revenue might be a 
revenue bill under the Joint Rules. Senator Turnage played an 
active role in the rewriting of the Joint Rules for the 44th 
Assembly, and he might be able to shed some light upon the intent 
of Rule 6-34. In the analysis which follóws, I have indicated 
revenue-lowering bills in a separate αγ. 


Revenue-raising bills: 


SB 66, 155, 169, 220, 273, 346, 368, Ἴδα 


Revenue-lowering bills: 


SB 10, 29, 110, 111, 156, 289, 342 


Bills having administrative effects without clear-cut 


revenue, ef ts: 
SB (23) (42) 177) 335, 365 


Other bills: 


267 transferred to Gambling, 280 is to be held indefinitely. 
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be amended as follows:. 


1. Amend title, line 7. 
Following: "LICENSE" 
Insert:. "or severance" | 
2. Amend. page 1,, section 1, line 15. 
Following: “of πε ο 
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TAXATION COMMITTEE 


March 13, 1975 


Chairman Dan Yardley called the meeting to order at 8:00 a.m. 
in room #108, Capitol Building, Helena. Reps. Esther Bengtson, Duane 
Johnson, Wes Teague, J. Melvin Williams were excused. Senate bills 
14, 91, 174, 177 were scheduled to be heard. 


Senator Gordon W. McOmber, district 6, Fairfield, was chief 
sponsor of SB 174 at the request of the department of 


SENATE BILL revenue. This is a housekeeping bill to reinsert 
language left out of the law by the 1973 legislature. 
174 | "Multistate Tax Compact" is an organization of states 


doing business in more than one state, and SB 174 is a 
tool to collect taxes from them. One million dollars a year is picked 
up by this tax. This bill will make Montana coincide with the other 
States in the Compact. 


Mr. Gerald Foster, department of revenue, was present to answer 
questions. No questions. No opponents. 


Senator William L. Mathers, district 26, Custer County, sponsor 

of SB 14 explained this bill will replace the natural 

SENATE BILL gas distributors' license tax with a severance tax on 
production. pean. 


14 
Mr. Jack Refiderg; | ; association, is in 
support of this bill in the manner in which it is written. Other bill 
will be heard along this line, but there is no need to hold this one. 
This tax will add about half a million dollars to the state revenue. 
The industry does support this bill. 


OPPONENTS: Mr. Lester H. Loble II, attorney representing 
Montana-Dakota Utilities Co., Helena, opposes SB 14. 


Senator William L. Mathers, district 26, Custer AN chief 
sponsor, advises SB 177 allocates ten percent of the 


SENATE BILL total coal tax into a trust and legacy fund, and 90% 
of the interest earned by this account would go into 
177 an earmarked revenue fund for public schools. . 


There were no opponents. Questions revealed 10% of the total 
coal tax revenue, were to be figures used in SB 177. 


Senator Ann Seibel, district 39, Gallatin County, chief sponsor 
said SB 91 gives a tax break to retired citizens by re- 


SENATE BILL vising the eligibility criteria foxr class 8 propertyY 
tax classification on dwellings. Fifty percent of the 
91 taxes levied would be forgiven if persons 62 or over 


are receiving retirement benefits or social security 
not in excess of $7500 gross income. 


These benefits would apply to a single or married couple, and 
the dwelling is actually occupied as his or her primary residential 
dwelling. This property would include land not exceeding five acres, 
which together are assessed at not more than $17,500. Social Security 
benefits have increased and make some older persons ineligible under 
present tax laws, hence this bill is necessary to continue to give 
them a tax break on their house.  Revaluation has taken place and 
many properties of older people are being revaluated, some to commer- 
cial rating, and this has made it impossible for them to meet the tax 
ana can force them off their property. Provisions in SB 91 will en- 
able them to remain in their own homes which is extremely vital to 
older persons, and they must be encouraged to remain in their own home 
A person makes application to the department of revenue for a-£orm sta 
ing his ΕΡΜΗ for the 50% tax break. 


ae Willa Dale Evans, secretary of the Montana Senior Citizens 
Association, and director and organizer of Musselshell County Senior 
Citizens, left a statement which is attached. A little help taxwise 
would provide a feeling of security and help emotionally and financial 
People are driven to nursing homes at the expense of the county and 
state. ` : 


Rep. Gary Kimble, district 94, Missoula, supports SB 91 and 
hopes some ‘relief can be given. He heartily supports this bill and 
amendments. 


Mr. Charles Banderob, Montana Senior Citizens Association, 
Ballantine, supports SB 91. His statement is attached. 


Ms. Ella Aaberg, Montana Senior Citizens Association, Helena, 
supports SB 91. 


There were no opponents. 


Senator Seibel did not want to change the 62 year age limit. 
Assessed valuation of $17,500 could be on a house having a $43,000 
market value. Thinking of the committee is that young people raising 
families and who have an income of less than $7500 gross would be hurt 
by allowing elderly citizens a tax break. 

A subcommittee with Rep. Ora Halvorson as chairman, and Reps. 
David Aageson and E.N. Dare n es members, was assigned to study Senate 
Bills 13, 86, 87, 144 and 177, which are all coal tax related. The 
sub-committee is to study all material they can including the interim 
report. 


+ 


Hearing ended 8:45 a.m, and the committee went into executive 
session. 


SENATE BILL 14 - Rep. Harrison Fagg moved that SB 14 Be Con- 
curred In. Motion carried unanimously. 


